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FOR THE YEAR ENDED JANUARY 31st 1972 1971 INCREASE 
Sales including service charges 0.0 _ $332,068,456 $290,492,320 14.31 
Net income, excluding extraordinary income items, 

and diter income taxés: 2. a. $ 8,986,198 § 7,271,448 23.58 
Net earnings per share excluding extraordinary 
incomne Hens G5. $1.39 $1.12 24.10 
Mvidends paid & 3,/62,7/2 $ 3,568,087 5.45 
Dividends per Class A share 2c. $ 58 $ .55 5.45 

AT JANUARY 31st 
Working capital 50 ee tes as $ 56,330,962 $ 49,445,881 13.92 
Shareholders equity (ee. $ 78,837,366 $ 73,633,360 7.07 
Equity of each no par valile share $12.15 $11.10 9.45 


DIRECTORS’ REPORT TO THE SHAREHOLDERS 


Operations 

In 1970-71 we were able to maintain profits at a high 
level in spite of uncertain economic conditions. Net 
income that year dropped by just 1.55% (excluding 
extraordinary items). In spite of having maintained 
this high level in 1970-71, your Company has achieved 
an increase in sales of 14.31% in 1971-72 to $332,- 
068,456 and an increase in net income before extra- 
ordinary items of 23.58% to $8,986,198. Net income 
per share before such items has increased from $1.12 
per share to $1.39 for this current year. Taking such 
extraordinary items into account, net income per 
share has increased from $1.13 to $1.47. The South- 
gate Shopping Centre in Edmonton, Alberta, in which 
your Company has a 60% interest, and the Woodward 


stores in that centre are both showing very satisfactory | 
results. The new Woodward stores which were opened | 


in leased premises in the Market Mall Shopping Centre 


in Calgary, Alberta in August, 1971, operated at no | 


profit partly because of the charge to operations of 
50% of the opening and promotion expenses. 


@ ® ® 
Expansion 


The statement of source and application of funds / 


shows additions to properties, fixtures and equipment 
in the year totalling $15,224,778. The fitting out of 
the stores in the Market Mall Centre was completed. 
The additional land for the second parking garage i 

downtown Vancouver, B.C. was acquired and the 
garage constructed. The total cost of this additional 


struction of a 400,000 square feet Woodward store 
which will have twice as much floor space as the 
present store, and also construction of an office tower — 
containing approximately 290,000 gross square feet, 
a small shopping mall, and a parking garage for ap- 
proximately 650 cars. Other structures in the second 
phase will include a large expansion of the shopping 
mall, and a second, larger tower to house the Alberta 
head office of the Toronto Dominion Bank. 

ESCs ——__—_~; ee 

Financing 

No additional public financing was required in the year. 
Southgate Shopping Centre Limited issued $13,500,000 
of first mortgage bonds dated August 15, 1971 and 
used the funds to repay shareholders’ loans previous- 
ly advanced by your Company and Hudson’s Bay 
Company. A 542% mortgage on the Westmount Shop- 
ping Centre was assumed when that centre was purchas- 
ed by your Company this year. Further funds required 


\. for that acquisition were obtained through a bank loan. 


There are indications that 1972 can be a reasonably 
good year for Canada as a whole, but the western 
economy may not react as well. The pulp and paper 
Operations in British Columbia are not operating at 
capacity because of large surpluses. There may be a 
series of confrontations in the west between labor and 
management with all their attendant repercussions. 
Unemployment and inflation are still with us. Our 
attitude is one of cautious optimism. 


fitting out and this parking garage was $5,529,288. \. 
The parking garage provides parking for 550 cars and * 
contains rental units fronting on Water St. The West- 


a 


‘At-Jauary 31, 1972, Mr. G. D. Glanville, President 


mount Shopping Centre (Shoppers’ Park) in west 
Edmonton, Alberta, in which your company has oper- 
ated stores since 1955, was acquired at a cost of 
$8,625,000. This centre is well located. There are 56 
tenants occupying 147,500 square feet of leasable area, 
in addition to the Woodward stores, on 311% acres. The 
Woodward stores and service station occupy approxi- 
mately 231,000 square feet of space. Two other 
possible shopping centre locations are under active 
study at this time, with a view to future development. 
a e 

Project 200 

There is little to add to the comments made last year. 
The Plaza, office building, mall and parking area 
known as Granville Square, Vancouver, B.C., being 
constructed by Project 200 Investments Limited are 
still under construction with completion anticipated in 
November, 1972. Construction has been financed to a 
large extent through a $16,000,000 bond issue. Your 
Company holds 23% of the issued shares of this com- 
pany. Project 200 Properties Limited, in which your 
Company has a 25% interest, has not extended its 
property holdings or activities in this year. 


The Edmonton Centre Limited 

Planning of this major development in downtown Ed- 
monton, Alberta, has continued throughout this year. 
Construction is expected to be started in July, 1972. 
As previously noted, the initial phase will include con- 


and Director, retired. Mr. Glanville served the Com- 
pany for 43 years and added much to its growth and 
success because of his many years of merchandising ex- 
perience and leadership qualities. Mr. Glanville held 
many senior positions within the Company during his 
career and will remain as a Director. During the year 
Mr. G. M. Rennie, a Director and Divisional Man- 
ager of our Food Division who also contributed much 
to the Company, retired after 40 years’ service. To 
each of these men we express our wishes for good 
health and our appreciation for long, excellent and. 
faithful service. It is with regret that we inform you of 
the recent death of Mr. J. Courtney Haddock. Mr. Had- 
dock was a vice-president and director of your Com- 
pany with 44 years’ service when he retired in 1968. 
@ e e 

The success of your Company’s operations is dependent 
to a very great extent on the loyalty and conscientious- 
ness of the staff to satisfy our customers’ needs. We 
would like to express our thanks to them for a job 
well done. To our customers, also, our thanks for 
choosing Woodward’s as their store. 


Respectfully submitted, 


EB Soo dew accl- 


March 27, 1972. Chairman of the Board. 


NEW, FIVE STORY WOODWARD’S STORE IN EDMONTON CENTRE 


This project, scheduled to start in June, 1972, will be one of the largest department stores to be built in a downtown area in 


recent years. The Centre itself will cover two downtown city blocks between 100 and 101 Streets and 102 and 102A Avenues, 


including the present Woodward’s store and the old courthouse site. Woodward’s are joint developers in the $50 million project 
along with the Toronto-Dominion Bank and Oxlea Investments Ltd. (One of the Oxford Leaseholds Group.) 


Woodward’s Department Store will occupy nearly 400,000 square feet including a Food Floor with 22,000 square feet of selling 


| area and a 24,400 square foot Bargain Store. The skyline of Downtown Edmonton will be changed by the two office towers, one 


of twenty-eight stories, the other of twenty-four. : 
An air-conditioned, enclosed mall will provide shopping comfort throughout the year and will be highlighted with fountains, skylights 

and planted areas. The mall, over its three levels, will contain a total of over 90 retail businesses, boutiques, restaurants, and cocktail 

lounges. Parking will be provided for 1,000 cars under the concourse and north of 102A Avenue. 

To maintain a continuity of business, the courthouse will be removed and the new Woodward’s Store, one of the office towers 

and part of the mall area will be constructed on the site, completion of this first stage is scheduled for 1974. When Woodward’s 


_ occupies the new store, the old store will be demolished and the second stage of the project including the balance of the mall area 
and the other office tower is scheduled to start. Provision has been made for the lower level retail concourse to form part of a 


projected vast underground pedestrian walkway system linking many of Edmonton’s downtown businesses and service buildings. 


With the start of this redevelopment of Woodward’s Downtown Edmonton store, which was originally opened on October 15, 1926, 
e words of the company’s founder on that occasion mark him as having been a man of great vision. ‘‘We have opened this store 


in mind that this city is destined to become, in the very near future, the greatest city between Toronto and Vancouver. Edmonton 


on the verge of great development, and Woodward’s will grow with it.” Woodward’s three Edmonton shopping centres and this 


rejuvenation of its downtown store, attest to the fact that the present management of the company still subscribe to the sentiments 
_ Stated on opening day of the first Edmonton store. 


Market Mall Centre in Calgary, which 
opened August 1971, contains the 
newest addition to the Woodward chain 
now numbering fifteen stores throughout 
British Columbia and Alberta. This latest 
store, as have all Woodward Stores, has 
gained wide acceptance with customers 
through a combination of pleasing decor, 
friendly service and a varied selection 

of goods at popular prices. As well 

as the favoured national and imported 
lines of merchandise carried, Woodward's 
own branded goods continue to increase 
in popularity with consumers because of 
their consistent quality and good value. 
Undoubtedly, consumer confidence in 
Woodward’s fair dealing continues to 

be the cornerstone of the company’s 
success. The slogan posted prominently 
over the exits of each of the fifteen stores 
“lf you’re not satisfied .. . bring it 
back”, expresses, simply, Woodward’s 
approach to customer satisfaction. 


IT’S ALL AT WOODWARD’S 


> — : ia 
ne G I 
CLE NAN SN AA: i" f i 


Canes 


—— 1} 
AU 


han F600 12 
MR 8 S334 
23 ciiRCKK Cv 
VAWK, 22 


Success in the retail business means supplying the customers with convenient services as well as 
_ quality merchandise. Woodward’s Food Floors, renowned for their unexcelled selection of all food lines, 
- are unique in the department store field for providing the customer with truly one-stop shopping. 
Woodward’s credit plans, designed to suit the needs of every purchaser, can be used to buy a spool 
of thread, a basket of groceries, a whole house of furniture or a tank of gas at the service stations 
which feature a complete line of tires, batteries and automotive accessories. Two major distribution 
centres equipped with large fleets of modern trucks and tractor trailers speed merchandise to 
Woodward’s stores and customers throughout B.C. and Alberta. “We always do our best for you at 
Woodward’s” expresses the desire to satisfy all consumer wants in both merchandise and service. 


WOODWARD STORES LIMITED and subsidiary companies 


CONSOLIDATED STATEMENT OF INCOME AND RETAINED EARNINGS 
FOR THE YEAR ENDED JANUARY 31, 1972 


(with 1971 figures for comparison) 


1972 
OPERATING REVENUE: 


csc kacenvomttontemmimert 


$290,492,320 ~~ 


Sales including service Charges .e.c::00m-0snuusmnnmnnmnnnmnminnnnninninnnie .. ~~ $332,068,456 
Rental revenue. and other income ...... 2 7 2,096,730 1,937,258 
x Total operating reveniies. 2 a Le 334,165,186 292,429,578 


COSTS AND EXPENSES: ff 


Cost of merchandise sold and all other expenses 


except those listed hereunder oo. 4 0 248,054,816 

Wages, salaries and commissions 0... 59,675,651 

Payments to profit sharing and retirement funds ......................... ess ee 4,093,153 

Interest on long term debt... 202 1,747,580 

Depreciation. 0.0 a 3,213,349 

Total costs and expenses 0... a 316,784,549 

OPERATING INCOME ©... ee” 17,380,637 

Net income of affiliated companies 2.000002 50,411 

INCOME BEFORE INCOME TAXES AND EXTRAORDINARY ITEMS ......-..:0--000008 17,431,048 

Provision for income taxes a 8,444,850 

~~ INCOME BEFORE EXTRAORDINARY ITEMS. ....:-::::::::cs:ssceccsccssssssssssssssssssssssssssustsserssmeseee 8,986,198 

ed £ 
EXTRAORDINARY ITEMS: 

Gain on redemption of debentures... 143,668 

Gain on disposal of land and buildings... 417,598 

NET INCOME FOR THE YEAR .....0ck 9,547,464 

RETAINED EARNINGS AT BEGINNING OF THE YEAR .....:--ssss::-::ssssccscssssscscsssssscsssesssseessesssveesee 49,181,589 

58,729,053 

Dividends (Note 6) 2. 331625772 

RETAINED EARNINGS AT END OF THE YEAR ......... OU —«$ «54,966,281 
BASIC EARNINGS PER SHARE (Note 9): : 

= Income before extraordinary items 00055) a $ 1.39 

gee 
Net Income <0 es $ 1.47 


The accompanying notes are an integral part of the financial statements. 


217,295,401 
52,399,232 
3,200,106 | 
1,739,962 
2,954,025 


277,588,726 


14,840,852 
— 33,946 


14,874,798 


7,603,350 
7,271,448 


59,088 


—— 


7,330,536 


45,419,140 
52,749,676 
3,568,087 


$ 49,181,589 


WOODWARD STORES LIMITED and subsidiary companies 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
FOR THE YEAR ENDED JANUARY 31, 1972 


(with 1971 figures for comparison) 


1972 1971 
FUNDS PROVIDED: 
Met income for the year ................ OO $ 9,547,464 $ 7,330,536 
Deduct gain on disposal of properties, fixtures and equipment ..................... 393,938 33,631 
9,153,526 7,296,905 
Add items not requiring an outlay of funds: 
Pre 0ON ae 3,213,349 2,954,025 
veovrsion for deferred tcome taxes 20 95,000 325,000 
Pe tizaiion OF debt cxpense: = ce 10,439 10,000 
7 Otal funds provided from Operations ooo 12,472,314 10,585,930 
Proceeds from disposal of properties, fixtures and equipment ..................... 574,025 55,777 
Der OF advances to alfiliated COMPANIES icc esem res 8,211,709 — 
Wisse 1 100 (Or G60 ah 7,908,143 — 
/ Oral TUNGS PIOVICRG ee. 29,166,191 10,641,707 
FUNDS APPLIED: 
@cdiiions to properties, fixtures and equipment 3.000 15,224,778 4,423,955 
Reaueu0n mm lone term debt 1,663,000 850,000 
Cash dividends (including taxes related to share dividends) «0... 2,881,867 2,729,962 
meccuipaon Of pre erence Shares: i 2,511,465 701,950 
Increase in advances to affiliated COMPaMeS a 4,097,746 
TOtal funds applied. 22.2512110 12,803,613 
INCREASE (DECREASE) IN WORKING CAPITAL FOR THE YEAR ©-.0..--.0--.0--00 ccs 6,885,081 (2,161,906) 
WORKING CAPITAL AT BEGINNING OF THE YEAR  o....-......:c:ccccccsssscccccssssseecssssesseeee Ces 49,445,881 51,607,787 


WORKING CAPITAL AT END OF THE YEAR «nn -ccssss-cssssccsssssesssossccccsssesscssssecosvesevesssessesssreessessscestessecse $56,330,962 $49,445,881 


The accompanying notes are an integral part of the financial statements. 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet of Woodward Stores Limited and its subsidiaries as at January 31, 
1972 and the consolidated statements of income and retained earnings, and source and application of funds for the year 
then ended. Our examination included a general review of the accounting procedures and such tests of accounting rec- 
ords and other supporting evidence as we considered necessary in the circumstances. 


In our opinion these consolidated financial statements present fairly the financial position of the companies as at Jan- 
uary 31, 1972 and the results of their operations and the source and application of their funds for the year then ended, 
in accordance with generally accepted accounting principles applied, after restatement of the investments in affiliated com- 
panies as explained in Note 1 to the consolidated financial statements, on a basis consistent with that of the preceding year. 


Vancouver, British Columbia. DELOITTE, Haskins & SELLS 
March 27, 1972. Chartered Accountants 
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ASSETS 


CURRENT ASSETS: 


Marketable securities at cost 
(market value 1972 — $5,845,549; 1971 — $4,208,529) 


Accounts receivable 3.00) a 
Merchandise valued at the lower of cost and net realizable value ................. 
Prepaid expenses (000 
Total current assets... Ce ent 

INVESTMENTS IN AFFILIATED COMPANIES (Note 2) o..ccccccccccccccccccccescsccscsttteeteselecesnee 


PROPERTIES, FIXTURES AND EQUIPMENT (Note 3): 


Land oo 
Buildings and improvements 043500 
Fixtures and equipment (030 oe 


Less accumulated depreciation... 0500 3 


Net properties, fixtures and equipment ......................... 


DEBT EXPENSE AT COST LESS AMOUNT WRITTEN OFF .................0.00. ee ceeeneeees 


APPROVED BY THE BOARD: 
C. N. WoopwarbD, Director 


W. G. SKINNER, Director 


1972 


$35,795,670 


1,436,375 
29,502,359 
46,284,242 

1,448,728 


82,467,374 


1,895,886 


10,910,649 
47,558,618 
31,342,133 


89,811,400 


32,790,133 


57,021,267 


175,394 


$141,559,921 


ITED and subsidiary companies (Under the Companies Act, British Columbia) 


1971 


$ 3,784,639 


1,417,155 
26,302,190 
40,190,939 

852,310 


12,547,232 


8,909,308 


8,295,108 
38,789,723 


_ 28,238,687 
75,323,518 


29,960,180 


45,363,338 


185,833 


$127,005,712 


CONSOLIDATED BALANCE SHEET AS AT JANUARY 31, 1972 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


CURRENT LIABILITIES: 
CN i li eile sc ene 
= |ccounts payable and accrued liabilities oo i eect 
a i es 
ree perion Of lone term Gent a a i ste 


Total current abilities 6 


Bie WERE DEBT (NO 4) ein 
MEPERRED INCOME TAXES CNOLC 5) oicocc elle scceeresees 


SHAREHOLDERS’ Equity (Note 6): 
Share capital: 


Authorized: 
600,000 412% non-cumulative preference shares 
par value $5 each, redeemable at par 
8,503,300 Class A shares, no par value 
1,796,700 Class B shares, no par value 
Issued and fully paid: 
— Preference shares = 


mooz veo Class A shares a 
1 785,700 Class B shares ae a, 


Acta Suate capiial 6 
CONTRIBUTED SURPLUS (no transactions during the year) 2.0... 
SURPLUS RESULTING FROM RESTATEMENT OF CERTAIN FIXED ASSETS ...........-...----- 


RETAINED EARNINGS 


Donec Gewese enedeber nent beens seenes nes nsdnesbeeses teases nvsbesoee see shes E users ane etteeeesesssOeeen ess aeenesbeseusseseerarensterecsees 


Ao susrenbidere GGUNY 2 


MOTAL 6 a 


The accompanying notes are an integral part of the financial statements. 


(with 1971 figures for comparison) 


1972 1971 
$ 3,027,588 $ 5,415,478 
20,162,641 16,488,408 
1,659,365 606,466 
1,286,818 591,000 
26,136,412 23,101,392 
34,141,143 27,921,000 
2,445,000 2,350,000 
— 1,630,560 
LU T79.325 11,736,200 
4,464,250 4,482,375 
16,243,575 17,849,135 
4,595,953 4,595,953 
3,031,557 2,006,683 
54,966,281 49,181,589 
78,837,366 73,633,360 
$141,559,921 $127,005,712 


WOODWARD STORES LIMITED and subsidiary companies 


1. 


3. 


4. 


PRINCIPLES OF CONSOLIDATION: i 
The consolidated financial statements include the accounts of the Company and all wholly-owned subsidiaries. The 
Company owns 60% of the issued shares of Southgate Shopping Centre Limited, with the balance of the shares being 
held by Hudson’s Bay Company. Under the terms of a joint venture agreement between the Company and Hudson’s 
Bay Company, all major decisions require joint approval. Accordingly, the Company does not have effective control 
over this subsidiary and therefore its accounts have not been consolidated. The Company’s share of this subsidiary’s 
earnings together with earnings and losses of affiliated companies have been brought into income and the Company’s 
investments therein shown on the equity basis. The prior year’s figures have been restated to reflect this change. During 
the year a subsidiary received cash for land sold in 1969 to Southgate Shopping Centre Limited and recorded in its 
accounts as income the 60% balance of the gain amounting to $1,198,287. On consolidation the Company recorded the 
gain as surplus resulting from restatement of certain fixed assets. 


January 31 
. INVESTMENTS IN AFFILIATED COMPANIES: 1972 1971 
Equity in Southgate Shopping Centre Limited, 60%: 
STRATOS 05 soos vp as eda Sec ales sa eee ea ere $ 6,000 $ 30 
Notes and-advances ice sok coisa ce ee Ss Ee ne eo 456,000 8,730,000 
Retained’ earnings (deficit) "s..... Aare cee ee hr tee 66,038 (21,765) 
528,038 8,708,265 
Less unrealized gain on'sale of land to’Southigate.. eee — 1,198,287 
528,038 7,509,978 
Equity in Project 200 Properties Limited, 25%: 
SAF OS 22 secur ences saictevvsce os deel kee Bess Uae APC CARE Oe ee 400 400 
Notes and ‘adVances!) 5. ..5.9sc satus eee ae eee 325,000 325,000 
Defi Cit soo) ea asc eae wh ae Re ec ee (1,905) — 
323,495 325,400 
Equity in Project 200 Investments Limited, 23%: 
AY a: 1 OR Mier nor Cay OOP > ls I te A Co mgR dens CUE Se es IE lyn aah 230 230 
Notés and ‘advances:i65 ce ceh ao CO ey ee i a ae oe ee Sea 1,073,610 1,073,695 
DefiGit 20 Bao oe ee Se i Ae, Re ee Nn ee ee (35,487) ee 
1150387353 1,073,925 
Equity in The Edmonton Centre Limited, 30%: 
SHALES seg ke icsoe ce pints obec te ean eae te ee ip gn Ee a 6,000 5 
$1,895,886 $8,909,308 


PROPERTIES, FIXTURES AND EQUIPMENT: 

Fixed Assets are valued at cost except for assets of a depreciated book value of $5,843,724 at January 31, 1972, in- 
cluded at appraised values as at January 21, 1952, as reported by General Appraisal Company Limited. Accumulated 
depreciation includes $2,408,264 which has been transferred from the surplus resulting from this restatement of fixed 
assets. 

The company records depreciation at rates sufficient to write off the cost of the various classes of fixed assets over their 
estimated useful lives. These annual rates, for the major asset classes are 2/2 % of cost on buildings, 10% of cost on 
furniture and fixtures, and 30% of depreciated values on automotive equipment. 


LONG TERM DEBT: January 31 


1972 1972 
$ 2,880,000 


Maturity 
45% First Mortgage Sinking Fund Bonds Series B 
with annual sinking fund requirements of $560,000 .................... 
5¥2 % Mortgage payable by Woodward Stores (Westmount) 
Limited in monthly instalments of $28,215 with a balance of 


April 1, 1975 $ 2,320,000 


>2,193,600: due at:maturity 208 9 eee Dec. 1, 1975 2,134,961 — 
Bank Loan of Woodward Stores (Westmount) Limited 
secured by Debenture at prime interest rate plus 1% 
payable in annual instalments of $500,000 with a balance 
of 235,000,000 due at, maturity..5 ee ee ee ee ee Dec. 1975 6,500,000 — 
>7 Sinking. Fund Debentures 1957 -Scriess Jans LSE 2907. 47,000 49,000 
5% Sinking Fund Debentures 1958 Series with annual 
sinking fund requirements of $200,000) = 4... May 15, 1978 1,949,000 2,431,000 
62 % Debentures Series A, Woodward Acceptance 
Company sLimited sca, fc0o 0 tee hola heel oe ee er Dec157 1980 5,000,000 5,000,000 
5% % Sinking Fund Debentures 1965 Series with annual 
sinking fund requirements of $400,000 to 1977 and 
$500,000 thereafter sd si) cs) aie ee arent ne Meee ae June 15, 1985 7,502,000 8,152,000 
6%4 % Convertible Sinking Fund Debentures 1969 Series with . 
annual sinking fund requirements of sums sufficient to retire 
on September 1, in each of the years 1980 to 1988 inclusive, 
5% of the principal amount outstanding on September 1, 1979 Sept. 1, 1989 9,975,000 10,000,000 
3542796) 28,512,000 
Less current portion shown in current liabilities ........0...00000000000.... 1,286,818 591,000 
$34,141,143 $27,921,000 


Maturities and Sinking Fund requirements during the next five fiscal years are as follows: 

1973—$1,286,818; 1974—$1,299,613; 1975—$1,764,129; 1976—$7,655,401; 1977—-$600,000. 

The Trust Indentures, pursuant to which the First Mortgage Bonds and the Debentures of the Company have been 
issued, contain restrictive covenants concerning the payment of dividends. At January 31, 1972, the consolidated 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS, JANUARY 31, 1972 


net 


current assets were approximately $36,000,000 in excess of the requirement under the most restrictive of such 


covenants, and the consolidated retained earnings free of restrictions were approximately $22,000,000. 

5. DEFERRED INCOME TAXES: 

The Company and its subsidiaries follow the deferral method of income tax allocation except in respect of allowances 
for doubtful accounts. The allowances accumulated in the books exceed the amounts allowed for income tax purposes. 
The Company and its subsidiaries have made no adjustments with respect thereto. Such adjustments would reduce the 
deferred income tax liability and increase retained earnings by approximately $575,000 to January 31, 1972, of which 
$60,000 and $5,000 would have increased the net income of the years ended January 31, 1972 and 1971 respectively. 
6. SHAREHOLDERS’ EQUITY: 


(a) 


Share Capital: 
During the year 176,181 preference shares, par value $880,905 were issued as a share dividend; 502,293 
preference shares, par value $2,511,465 were redeemed, which included 326,112 preference shares, par 
value $1,630,560 outstanding as at January 31, 1971. 

498,750 Class A shares are reserved to meet in full the conversion rights of the holders of the 634% Con- 
vertible Sinking Fund Debentures, 1969 Series. 1,250 Class A shares were issued on such conversions during 
the year. 

Each Class B share may, at the holder’s option, be exchanged for a Class A share. 7,250 Class B shares were 
so exchanged during the year. 


January 31 
(b) Surplus resulting from restatement of certain fixed assets: 1971 
Excess resulting from revaluation of fixed assets referred to in Note 3 
less amounts transferred to accumulated depreciation (amounts transferred 
during each of the years ended January 31, 1972 and 1971—$120,413) $4,123,642 $4,244,055 
Deduct: Amount relating to fixed assets sold during the year ....0..000.00 (53,000) — 
Net excess of cost of acquiring shares in subsidiaries over book 
value of net assets at dates of acquisition .0..0.....0.0.0..00cccccccccceecseeseeeeaeeees (2,23);212) (2,237,372) 
1-835,270 2,006,683 
Add: Gain on sale of land between subsidiaries .......00000........0000ccccccccececeeceeeeees 1,198,287 — 
$3,031,557 $2,006,683 
(c) Dividends: 1972 1971 
Gasit GiViGeCHAS——G1gss A SALES oh ices ols asinine tdinagaes -cnavassndswnneudyavisnstinaseasnondgzavenn anes $2,726,323 $2,581,964 
Share dividends—Class B shares (including taxes related 
thereto 1972-199, 04450 197 1-—— 147,998) idee ca scc con aaeracheeaanghentoes cnvvik vernained 1,036,449 986,123 
SS 7G2e7 12 $3,568,087 


7. STATUTORY INFORMATION: 


During the year ended January 31, 1972, the remuneration received as a director, officer or employee of the com- 
pany and its subsidiaries by those who were directors of the company, was $830,254 (1971—$767,642). Contribu- 
tions to pension plans on their behalf were $198,646 (1971—$192,124). 


CONTINGENT LIABILITIES AND COMMITMENTS: 


8. 


a: 


10. 


(a) 


(b) 


(c) 


(d) 


There are major leasehold interests in shopping centres and a warehouse on which the aggregate minimum annu- 
al rentals are approximately $3,200,000 (exclusive of taxes and other expenses payable by the lessee). Except 
for the warehouse and the store in Southgate Shopping Centre, each lease has a percent-of-sales clause. Taking into 
account renewal clauses contained in every lease, the earliest expiry date is the year 2000. 


The estimated unfunded liability with respect to the employees’ pension plan is $6,800,000 which will be amor- 
tized and absorbed against income over 18 years. The total pension expense charged against income in respect 
of the employees’ pension plan for the year amounted to $1,945,100 (1971—$1,268,900). 


The Company has jointly and severally agreed under a Deficiency Agreement to make available sufficient funds 
to pay the principal, interest and redemption premium, if any, on the First Mortgage Bonds of Southgate Shop- 
ping Centre Limited, which were issued in the amount of $13,500,000. 


The Company has, along with the other corporate shareholders of Project 200 Investments Limited, jointly and 
severally agreed to meet all payments of interest and principal on all indebtedness of Project 200 Investments 
Limited falling due prior to completion date of the office tower and plaza complex known as Granville Square, 
Vancouver, B.C., estimated to cost $19,000,000 of which $16,000,000 has been. arranged through long-term 
financing. The Company’s share of the amount required to complete the construction over and above the funds 
realized from the long term financing is presently expected to amount to approximately $700,000, of which 
$575,000 has already been advanced and is included within the total advances to Project 200 Investments Lim- 
ited of $1,073,610. 


(e) As at January 31, 1972, the company held 30% of the outstanding share capital of The Edmonton Centre 


Limited, a company formed for the development of certain downtown Edmonton properties. Interim financ- 
ing has been arranged in the amount of $7,000,000. The Company’s share of the guarantee with respect thereto 
is $2,100,000. 


EARNINGS PER SHARE: 


Earnings per share are calculated on the weighted average number of shares outstanding during the year. Fully 
diluted earnings per share (assuming conversion of the convertible debentures) are: ia jon 
DCO C EOCIOLEs CKULAOlU aE Vm ILCING tee ae eh ie Ser niyets hue gels at iaaepeehapaauintinsha noes past? $1.34 $1.09 
BI AAAS ORIG Sake oes pt arr ar Re fc. Gre? gets dan Joe oe ain be sede asians disaeianceniahs $1.42 $1.10 


RECLASSIFICATION OF COMPARATIVE FIGURES: 


Certain of the 1971 figures have been reclassified to conform with the classification used in 1972. 


WOODWARD STORES LIMITED and subsidiary companies 


Sales, Including Service Charges 

Wages, Salaries and Commissions 

Provision for Depreciation Charged to Operations 
Interest on Long Term Debt 

Payments to Profit Sharing and Retirement Funds 
Provision for Income Taxes 


Net Income (* Excluding Extraordinary Items of Income) 


Basic Earnings per Share Excluding Extraordinary Items 
Dividends per Class A Share 


Working Capital (Current Assets less Current Liabilities) 
Ratio of Current Assets to Current Liabilities 

Properties, Fixtures and Equipment less Depreciation Provided 
Total Assets 

Long Term Debt 


Shareholders’ Equity 


Equity of Voting Shares 


Equity of Each No Par Value Share — 


: “1972 


-$332,068,456 
59,675,651 


3,213,349 
1,747,580 
4,093,153 
8,444,850 

* 986,198 


S$) 139 
58 


$ 56,330,962 


3.16 

$ 57,021,267 
141,559,921 
34,141,143 


$ 78,837,366 


Preference Shares Outstanding 


78,837,366 
1215 


1971 


$290,492,320 


52,399,2324 


2,954,025 
1,739,962 
3,200,106 
7,603,350 
* 7,271,448 


$ 1.12 
aD 


$ 49,445,881 
3.14 

$ 45,363,338 
127,005,712 
27,921,000 


$ 73,633,360 
1,630,560 
72,002,800 
11.10 


———— 


1970 


$281,221,931 
49,272,93 
2,664,41' 
1,394,49" 
3,422,54¢ 
7,741,300 


—* 7,386,001 


—«§S 1.14 


my 


$ 51,552,13: 
3.4¢ 

$ 44,035,937 
121,567,031 
28,771,006 


$ 69,855,145 
1,494,385 
68,360,764 
10.54 


1969 


257,703,431 
44,343,314 
2,953,497 
1,183,004 
2,904,771 
7,108,072 

* 6,721,890 


1.04 
46 


; 41,883,098 
2.66 

: 44,723,119 
113,778,015 
19,921,000 


> 65,668,829 
1,320,450 
64,348,379 
ou. 


COMPARATIVE RECORD — Years ended January 31 


1968 


$233,704,646 
39,691,653 
2,682,705 
1,250,282 
1,854,003 
6,026,385 
5,995,546 


$ oD 
4042 


$ 37,586,995 
Pas | 

$ 45,093,704 
108,540,681 
21,474,000 


$ 60,429,170 
1,191,180 
39,231,990 
O35 


1967 


$204,963 ,060 
34,473,999 
2292 12583 
15325,290 
1,203,564 
5,365,875 
5,423,543 


$ .84 
312 


$ 33,885,127 
2.41 

$ 45,978,259 
105,676,538 
22,797,000 


$ 57,065,881 
1,107,180 
9,958, 01 
8.63 


1966 


$181,162,210 
30,069,198 
1,888,809 
1,167,650 
836,920 
4,592,567 
4,975,056 


$ aa 
Bee) 


$ 36,175,266 
ae JE 

$ 41,956,373 
97,371,246 
23,672,000 


$ 53,982,741 
1,069,000 
52,913;741 
8.18 


1965 


$163,510,197 
26,890,940 
1,597,969 
810,451 
717,800 
4,017,797 
4,474,174 


$ .69 
30 


$ 31,494,873 
2.86 

$ 34,643,471 
83,602,840 
14,473,000 


S ot270771 
973,560 
30,297,211 
7.78 


1964 


$146,820,035 
24,065,565 
1,380,432 
889,757 
831,107 
33,905,902 
4,215,661 


$ .68 
30 


$ 32,521,548 
3.31 

$ 30,306,438 
77,156,609 
15,271,000 


$ 47,144,980 
820,855 
46,324,125 
7.45 


1963 


$137,043,587 
22,455,447 
1,293,724 
9355699 
885,558 
3,514,735 
35196,555 


$ .63 
20 


$ 33,963,925 
3.10 

$ 26,958,330 
73,892,932 
16,967,000 


$ 43,697,077 
641,410 
43,055,667 
WAZ 


ALBERTA 
BRITISH COLUMBIA 


NORTHGATE @ 
DOWNTOWN 


WESTMOUNT @ a 


PARKWOOD @ SOUTHGATE 
Prince 


George 


Edmonton 


iN MARKET MALL@ 


CHINOOK @ 
Calgary 


KAMLOOPS @ 
Kamloops 


A PARK ROYAL 
—3@ DOWNTOWN 
@ @ OAKRIDGE 
NEW WESTMINSTER 
2 @ GUILDFORD 
Greater Vancouver 


Western Canada’s Favourite Shopping Centres 


DOWNTOWN STORE 1955 WESTMOUNT CENTRE 1965 NORTHGATE CENTRE 
Vancouver, B.C. Edmonton, Alberta Edmonton, Alberta 
DOWNTOWN STORE 1959 OAKRIDGE CENTRE 1966 GUILDFORD CENTRE 
Edmonton, Alberta _ Vancouver, B.C. Surrey, B.C. 

PORT ALBERNI STORE 1960 CHINOOK CENTRE 1966 PARKWOOD CENTRE 
Vancouver Island, B.C. Calgary, Alberta Prince George, B.C. 
PARK ROYAL CENTRE 1963 MAYFAIR CENTRE 1970 SOUTHGATE CENTRE 
West Vancouver, B.C. Victoria, B.C. Edmonton, Alberta 

NEW WESTMINSTER STORE 1964 KAMLOOPS STORE 1971 MARKET MALL 

New Westminster, B.C. Kamloops, B.C. Calgary, Alberta 


